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SUPPLEMENT TO DIRECT CASE OF U S WEST COMMUNICATIONS, INC.

U S WEST Communications, Inc. ("U S WEST"), pursuant to the

Order of the Acting Chief, Common Carrier Bureau, dated

January 31, 1994,' hereby files a Supplement to its Direct Case

in support of its 800 data base tariff.

As pointed out in the various petitions for waiver denied in

the Order, it is U S WEST's opinion that forward-looking costs

for new service can best be determined utilizing computer cost

models which act upon vendor-supplied pricing and performance

information. The cost model used by U S WEST is a trade secret

and consists of U S WEST confidential financial information which

is not released to the pUblic. The vendor information is

extremely sensitive and was given to U S WEST under conditions of

high confidentiality. Thus, it is U S WEST's opinion that strong

measures must be taken to protect this information, and that,

especially in the case of the vendor information, a simple

'In the Matter of 800 Data Base Access Tariffs and the 800
Service Management System Tariff, CC Docket No. 93-129, Order, DA
94-99, rel. Jan. 31, 1994 ("Order") (an Application for Review of
this Order, filed by Ameritech Services, The Bell Atlantic
Telephone Companies, Pacific Bell, The NYNEX Companies and
U S WEST on Mar. 2, 1994, is pending). The date for this filing
is set forth in In the Matter of 800 Data Base Access Tariffs and~~
the 800 Service Management system Tariff, CC Docket NCNo.~~~~
Order, DA 94-150, reI. Feb. 14, 1994, , 3. ListABCDE-

,. .. <. ,



protective order would not suffice. Hence, based on the Order,

U S WEST is not able to support its 800 data base tariffs using

its computer model or the optimum forward-looking costs.

Accordingly, alternate methods of determining exogenous

costs for 800 data base query service, and cost support for 800

vertical features, were developed. The data and methodology used

to compute investment for 800 data base service are set forth in

Attachment A. Part 36 assignment methods were used to separate

the figures between the interstate and intrastate jurisdictions.

Exogenous treatment of 800 data base query service via Part 69 is

detailed in Attachment B.

This cost methodology results in an exogenous cost number of

$8,879,879 for basic 800 service. The U S WEST tariff filing

called for total exogenous costs of $7,811,434. Despite this

discrepancy, U S WEST continues to request exogenous treatment

for only the $7,811,434.

Cost justification for vertical features was derived from

the exogenous cost number, and the methodology is detailed in

Attachment C. Part 69 expense ratios are set forth in Attachment

D using the new cost and investment figures. While total direct

costs under the new method are higher than shown in the original

Description and Justification ($0.003329 and $0.003065 versus
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$0.001104 and $0.000209), U S WEST cbooses to retain the prices

filed in the original Direct Case.

Respectfully submitted,

U S WEST COMMUNICATIONS, INC.

By:

Its Attorney

Of Counsel,
Laurie J. Bennett

March J.5, 1994
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Attachment A C
General
Purpose

Computers
Acct 2124

o

Analog
Switching
Acct 2211

E

Digital
Switching
Acct 2212

P

Total

II. Jurisdictional Separations
Dollars Expressed in Millions

STP/SCP S· II" L· kIgna Ing In
Total Investment I NA

I

Total Company It/A

Subject to Separation I IJA
State 800 Database IJA
State Other I iVA
Interstate 800 Database fliA
Interstate Other NA I

IMethod of Assignment IYB

Ir L· kI STP S·L I STP/Roca eQlona lana Ing In
Total Investment NA !

Total Company I Nil !
Subject to Separation NA
State 800 Database AlA
State Other Alit
Interstate 800 Database AlA-
Interstate Other /VA-

IMethod of Assignment

SCP/SMS S· II" L· kIgna Ing In
Total Investment NA

Total Company I NA
Subiect to Separation I AlAI

I State 800 Database /Vii I
State Other I A/A
Interstate 800 Database I /Y,4
Interstate Other I NI+

IMethod of Assignment

SCP
Total Investment 9.130 9.130

Total Company 9.130 9.130
Subject to Separation 9.130 9.130
State 800 Database 4.320 4.320
State Other 2.676 2.676
Interstate 800 Database I 1.317 1.317
Interstate Other i 0.817 0.817

IMethod of Assignment !Part 36 iPart 36



Dollars Expressed in Millions
Tandem Switch
Total Investment I 29.1331 29.133
Total Company ! 29.1331 29.133
Subiect to Separation ! 29.1331 29.133
State 800 Database ! 6.4621 6.4621
State Other I 7.1581 7.1581
Interstate 800 Database I 7.3601 7.3601

I Interstate Other I i 8.153, 8.153 iI !

IL.-M_e...;.th_o;....,d_O-.:.f...;.A..;...s-=-si~g~nm:..:..:...:..en~t~ ---L. --'- p.:.:art:..:....::.36=--_-..L.iP.....;a:.:.:..rt.:...:3:..;;:6~__

SSP
Total Investment 150.689 132.0041 282.693

Total Company 150.689 132.0041 282.6931
Subject to Separation 150.6891 132.0041 282.693
State 800 Database 55.746 48.8331 104.579
State Other I 66.055 57.865/ 123.9201
Interstate 800 Database 13.222 I 11.582 i 24.804
Interstate Other 15.666 13.7241 29.390

IL..:.M:..:..;e:..;;:th:....:.:o=..::d=-o::..:f:....:..A-=s:.=.s:.iiii!ig~nm~e:...:.:nt:.- f.=a:.:.rt.=.3.::.,6__.....J:IP~a:::..rt:...:3::.;:6:....-_---l;..ip....:;,;art~3:=...6__

Grand Totals I
Total Investment 9.130 150.6891 161.1371 320.956-)
Total Company 9.130 150.689/ 161.1371 320.9561
Subject to Separation 9.130 150.6891 161.137 i 320.956 i
State 800 Database 4.3201 55.7461 55.2951 115.3611

I State Other 2.6761 66.0551 65.023 i 133.754 i
Interstate 800 Database ! 1.3171 13.2221 18.942 i 33.481 I
Interstate Other 0.817/ 15.666/ 21.877 i 38.360 I
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800 Data Base
Appendix A, section II Methodology

The investment (in millions) reflected in Appendix A, Section II,
associated with the provision of 800 DB Service consists of: 1)
equipment located at the access tand... and end offices (only the
portion of the capacity consuaed by 800 DB service); 2) 56 kbpa
diqital data linlca to connect all RSTPs to the SCP; 3) SCPa which
provide call proc.aainq inatructiona; 4) SCP 800 m..ory; 5) SCP
processor usage; and 6) 800 DB Service and office/tandem SSP riqht
to-use fees.

Excluded from Section II are the expense items: 1) Customer Record
Information system/carrier Acces. Billing system (CRIS/CABS)
proqramminq costs: 2) Service ManaqUlent System (8MB) equipaent
costs; and 3) Bellcore annual billinq expenses for SCp-owner
Operator. These expense items are reflected in the exogenous cost
expense fiqures.

In addition, it was determined that cost of the 56 kbps digital
data links that connect the RSTPs to the SCP are de minimis and are
not included in this response.

U S WEST has two mated SCP pairs: one pair devoted exclusively to
800 data base; the second pair supporting 800 data base and LIDB
(inclUding calling party name service). Twenty-five percent of the
shared pair is allocated to 800 data base service, baaed on
engineering studies conducted on 800 database versus LIDS queries.
The SCP investment includes hardware, software riqht to use fees,
central office modifications for power, air, flooring, etc. The
total 800 Use number was input to U S WEST's Separations Part 36
Model that separates STS data to the interstate jurisdiction per
FCC Part 36 Rules. The result of changing the 2124 account for 800
Use and running that data through the Part 36 Model was a shift in
interstate TPIS GSF of $1.317M. The residual amount of the 800 Use
$4.320M was assigned to the state jurisdiction. The s..e
state/interstate relationship of 800 Use was applied to the Other
Investment. All base f iqures used in these calculations are actual
booked investment.
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Tandem switch

All of the tandem investment for SSP is digital and placed in
account 2212. Figures for tandem investment were based on actuals
for an average size tandem of each type and that investment
multiplied by the nUllber of tandeas of each type. 800 DB
Investment in the tandem switch category is based on a 44' factor
applied to total investment. This factor is the saae as derived
for local SSP investment below. The 800 Use figure is then input
to U S WEST's Separations Part 36 Model in the tandem switching
category to separate the data into the interstate jurisdiction per
FCC Part 36 Rules. The result of changing the 2212 account for 800
Use and running through the Part 36 Model resulted in a shift in
interstate TPIS Central Office Equip. - switch of $7.360M. The
residual amount of the 800 Use $6.426M was assigned to the state
jurisdiction. The same state/interstate relationship of 800 Use
was applied to the other Investment.

SSP subject-to-separations invesbents were assigned to the analog
(2211) or digital (2212) accounts based upon the switch types
identified. The actual invest..nt for an average size switch of
each type was identified and that figure multiplied by the nuaber
of offices of each local switching type. Allocation of invest.ent
to 800 DB was based on the following assumptions: 50% of calls
required call setup for 800 DB or class services: 76% of calls in
offices equipped with both 800 and class services are for 800 DB
service: sot of end offices equipped for 800 DB are also equipped
for class services. This results in a 44% allocation figure for
800 DB and 56% figure for Other. The 800 Use numbers of $68.968M
and $60.415M were then input into U S WEST'S Separations Part 36
Model that separates the data to the interstate jurisdiction per
FCC Part 36 Rules. The result of changing the 2211 and 2212
accounts for 800 Use and running through the Part 36 Model resulted
in a shift in interstate TPIS Central Office Equip. - Switch of
$13.222M for Account 2211, Analog switching, and $11.582M for
Account 2212, Digital Switching. The residual amount of the 800
Use $55.746M for Account 2211 and $48.833M for Account 2212 was
assigned to the state jurisdiction. The same state/interstate
relationship of 800 Use was applied to Other Investment.
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Attachment B

800 Database Exoqenous Cost Data

TRAFFIC
SIBSITIYE

.~

t

1. 800 Database Investments

2. 800 Database Re.erves

3. 800 Database ANI (Lind 1 - Line 2)

4. FCC Prescribed Rate of Return

5. Net Return (Line 3 * Line 4)

6. Depreciation Expense

7. Expense Le•• Depreciation

8. Taxes Less FIT

9. FIT

10. Misc. Rev. & Local - Toll Rev.

11. Total Exoqenous Cost
(Line 5 thru 9 Less Line 10)

37,448,887

8,019,297

29,429,590

0.1125

3,310,829

1,274,446

1,882,627

920,378

1,538,301

46,702

8,879,879

separations Model Complies with Part 36 and 69 of FCC Rules.



Attachment C

VERTICAL FEATURES COST SUPPORT

Basis: Total exoqenous cost for basic query = $8,879,879

Vertical Features Demand = .2% of total 800 queries

Vertical Features Cost = .002 x $8,879,879 = $17,760

Basic Query Pot = $8,879,879· - 17,760 = $8,862,119

POTS Translation Cost:

POTS translation demand = 5% of vertical feature demand

POTS interstate demand = 266,786

(based on 5 months data annualized, broken down
by jurisdiction)

Total POTS translation demand cost

.0001 x $8,879,87~ = $888

POTS interstate per query cost = $888 \ 266,786 - $0.003329

POTS total investment = .0001 x $37,448,887 = $3,745

(total investment from Attachment B)

POTS per query investment = $3,745 \ 266,786 = $0.014037

Call Handling & Destination (CH&D) Feature:

CH&D demand = 5,505,226 = 95% of vertical features

(based on 1 month of data annualized - January,
1994)

CH&D interstate translation demand cost

.95 x .002 x $8,879,879 = $16,872

CH&D interstate per query cost = $16,872 \ 5,505,226 =
$0.003065

CH&D interstate total investment = .95 x .002 x
$37,448,887 = $71,153

CH&D interstate per query investment = $71,153 \
5,505,226 = $0.0129246



U S WEST Communications ATTACHMENT 0
PART 69 eXPENSE RATIOS PAGE10Fl

(A) (B) (C) (0)

DATE: 14,,*r-94
TIME: 03:09PM TOTAl 1991 TOTAL 1992 FACTOR
PART 69 CATEGORY EXPENSE DIRECT COSTS (SIC)

--------.
TRAFFIC SENSmVE $958,451,693 $289,037,470 3.32

(A) (B) (C) (0) (E) (F) (0)
PRICE DtACOST DIRCOIT

PROPOSED DIRECT TOTAl UNIT DtRCOST TO PRICE TOUMT
RATE ELEMENT PRICE COSTS INVESTMT RATJO(BfC) AATJO(CIB) INY..,. (CJD)

800 DATA BASE VERTICAL FEATURES
- POTS TRANSLATION CHARGE, PER CAlL $0,003885 $0.003329 $0.01<4031 1.10 0.91 0.24
- CAll HANOUNG & DESTINATION FEATURE CHARGE, $0.000894 $0.003085 $0.012925 0.23 4.42 0.24

PEROUERY



FROM I US IoEST PUSL 1C f'ICL 1CY TO

CBBTIPICATI or IBUIeI

I, Lea Ann M. Hauok, do hereby certify that on this 15th day

of March, 19t4, I have oaused a copy ot ~. tore;o1nv

.O.L...., 1'0 DI"~ cu. O~ u • ..." OOIlll1JJf%aA'l':ro••, IJIO., to be

served via firat-class United statea Mail, postage prepaid, upon

the persons listed on the a~tachad .ervice list.

1iIt:n~Rmk~-Ji~-----

e..l....41-"11.e&7
CCC9J· '29/M1U,)



*Tboaas G. David
Pederal Co..unicationa CaBaission
Roca 518
1919 M street, N.W.
Washinqton, DC 20554

*X.thleen B. Levitz
Pederal Co..unications co..ission
Rooa 500
1919 M street, N.W.
Washinqton, DC 20554

*Greqory J. Voqt
Pederal Cc.aunications Co..ission
Roo1I 518
1919 M street, N.W.
Washinqton, DC 20554

*Judith A. Nitsche
Pederal Co..unications co..ission
ROOIl 518
1919 M street, N.W.
Washinqton, DC 20554

*steven Funkhouser
Pederal COBaunications ca.aission
Rooa 518
1919 M street, N.W.
Washington, DC 20554

*TOII Quaile
Pederal Communications co..ission
RooII 518
1919 K street, N.W.
Washinqton, DC 20554

*lIark Uretsky
Pederal Co..unications co..ission
Rooa 518
1919 M street, N.W.
Washington, DC 20554

*Pe99Y Reitzel
Pederal Co..unications co..ission
RooII 544
1919 M street, N.W.
Washinqton, DC 20554

*Gary Phillips
Pederal Communications commission
Roo. 544
1919 M street, N.W.
Washington, DC 20554

*International Transcription
Services

suite 140
2100 M street, N.W.
Washington, DC 20037
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Robert C. Kackinchan, Jr.
Vincent L. Crivella
General Services Adaini.tration
Roell 4002
11th' F Streets, N.W.
Washington, DC 20405

Paul J. Beraan ATU
Ellen K. Snyder
Covinqton , Burling
1201 Penn.ylvania Avenue, N.W.
Wa.hington, DC 20044

J_s P. Tuthill
Robert Vavasour
Nancy C. Woolf
Pacific/Nevada Bell
RoOll 1525
140 Mew Montgomery Street
San Francisco, CA 94105

J .... L. WUrtz
Pacific/Mevada Bell
Suite 400
1275 Pennsylvania Avenue, N.W.
Wa.hington, DC 20004

William A. Blase, Jr.
Southwestern Bell Corporation
suite 1000
1667 K Street, N.W.
Wa.hington, DC 20006

Gail L. Polivy
GTE Service corporation
suite 1200
1150 K street, N.W.
Washington, DC 20036

Roy L. Morris
Allnet coaaunication Services, Inc.
suite 500
1990 K Street, N.W.
Wa.hington, DC 20036

Jay C. Keithley
United Telephone Companies
suite 1100
1850 • Street, N.W.
wa.hington, DC 20036

craig T• Smith
United Telephone Companies
P.o. Box 11315
Kansas City, MO 64112

Cindy Z. Schonhaut
Metropolitan Fiber Systems, Inc.
suite 300
3000 K Street, N.W.
Washington, DC 20007



J .... B. Gainer
Ann HenJtener
Public utilities ca.ai.sion

of Ohio
180 Ea.t Broad street
Columbus, OR 43266

Joaeph P. Markoski NDC
Kerry E. Murray
Squire, Sander. , oe.p.ey
1201 Pennsylvania Avenue, N.W.
Washington, DC 20044

Richard McKenna
GTE Service Corporation
P.O. Box 152092
Irving, TX 75015-2092

Henry D. Levine
Mary I. O'Connell
Lavine, Lagapa , Block
suite 602
1200 Nineteenth Street, N.W.
Wa.hington, DC 20036

Mitchell P. Brecher
Terri B. Natoli
Donelan, Cleary, Wood' Maser, P.C.
suite 850
1275 K Street, N.W.
Wa.hinqton, DC 20005-4078

Francine J. Berry
R. steven Davis
Aaerican Telephone and Teleqraph

COIIpany
Rooa 3244J1
295 Marth Maple Avenue
sa.kinq Ridge, NJ 07920

Stuart A.C. Drake
Kirkland , Ellis
Suite 1200
655 Fitt.enth Street, N.W.
washington, DC 20005

CBTC
SNET

Leon M. Ke.tenbaum
Marina T. Moy
sprint camaunications Co.pany
suite 1110
1850 M street, N.W.
Washinqton, DC 20036

Larry A. Bloaser
Carol R. Schultz
Donald J. Blardo
Mel Teleca.aunication. Corporation
1801 Penn.ylvania Avenue, N.W.
Wa.hington, DC 20006

Genevieve Morelli
ca.petitive Telecommunications

Aasociation
suite 220
1140 Connecticut Avenue, N.W.
washington, DC 20036
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Danny E. AcI_
Jeffrey S. Linder
Wiley, Rein' Fielding
1776 K street, N.W.
Washington, DC 20006

Catherine R. Sloan
LDDS Co..unicationa, Inc.
suite 400
1825 Eye street, N.W.
Washington, DC 20006

Andrew D. Lipaan
Richard M. Rindler
Swidler , Berlin, Chartered
Suite 300
3000 K Street, N.W.
Washington, DC 20007

Brie Fisbaan
Sullivan , Worcbester
1025 Connecticut Avenue, N.W.
Washington, DC 20036

Willia. J. Balcerski
NYMEX Telephone Co.panie.
Roca 427
120 Blooaingdale Road
White Plains, NY 10605

Jeffrey W. Reynolds
Sugar Land Telephone
14141 Southwest Freeway
Sugar Land, TX 77487

M. E. King, Jr.
Nevada Bell
P.O. Box 11010
Reno, NV 89520

Ttl.... E. Grace
Aaeritech Service.
Location 4F08
2000 West Aaeritech Center Drive
Hoffman Estates, IL 60196-1025

Ronald W. Barkby
Centel Telephone Co.panie.
8745 West Higgins Road
Chicago, IL 60631

Robert A. Mazer LINCOLN
Nixon, Hargrave, Devans , Doyle
Suite 800
one Tho... Circle, N.W.
Washington, DC 20005



Jtichard A. Aakoff
X.tional Exchange Carri.r

Aaaociation
100 South Jefferson Road
Whippany, NJ 07981

....nu.l Staurulakis
Tboaas J. Moorman
John Staurulakis, Inc.
6315 Seabrook Road
Seabrook, MD 20706

Randall B. Lowe
Jones, Day, Reavis' Pogue
1450 G Street, N.W.
Washington, DC 20005-2088

Ja..s S. Blaszak
Susan H.R. Jones
Patrick J. Whittle
Gardner, Carton' Douqlas
suite 900 - East Tower
1301 K Street, N.W.
Washington, DC 20005

Bob F. McCoy
Joseph W. Miller
John C. Gamaie
WilT.l, Inc.
P.O. Box 2400
Tulsa, OK 74121

CENTURY

AD HOC

Micbael L. Glaser
Hopper' Kanouff, P.C.
Suit. 200
1610 Wynkoop
Denver, CO 80202

1filli_ Page Montqoaery
Bconoaics and Technology, Inc.
One Washington Mall
Boston, MA 02108-2603

Heather Burnett Gold
Association for Local Tele-
c~ications Services

suite 1050
1150 Connecticut Avenue, N.W.
Washington, DC 20036

Diane s.ith
ALLTiL Service Corporation
suite 1000
1710 Rhode Island, N.W.
Washinqton, DC 20036

Stephen G. Kraskin
Iraskin , Associates
suite 810
2120 L Street, N.W.
W.shinqton, DC 20037

CTO
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Chillicothe Telephone Ca.pany
P.O. Box 480
Chillicothe, OR 45601-0647

Thoaas E. Taylor
David S. Bence
Frost , Jacobs
2500 PIIC Center
201 East Fifth street
cincinnati, OR 45202

Citizens utilities Co.panies
High Ridqe Park
Stamford, CT 06905

Dunkirk and Fredonia Telephone
Ccmpany

P.O. Box 209
Fredonia, NY 14063

Elkhart Telephone Co.pany
P.O. Box 817
Elkhart, KS 67950-0817

Faraers Telephone Cooperative, Inc.
P.O. Box 217
Rainsville, AL 35986

Fidelity Telephone Company
64 North Clark
SUllivan, MO 63080

Great Plains communications, Inc.
1626 Washington Street
Blair, N·E 68008

Harqray Telephone Company
P.O. Box 5519
Hilton Head Island, SC 29938

Illinois Consolidated Telephone
Coapany

121 South 17th Street
Mattoon, IL 61938



La Fourche Telephone Co~ny, Inc.
P.O. Box 18S
La Rose, LA 70373

Lufkin-Conroe Telephone Exchange
P.O. Box 909
LUfkin, TX 75901

Millington Telephone Cc.pany, Inc.
4880 Navy Road
Drawer 429
Millington, TN 38083

Mount Horeb Telephone Ca.pany
P.O. Box 65
Mount Horeb, WI 53572

Northwestern Indiana Telephone
Ccmpany

P.O. Box 67
Hebron, IN 46341

Pineland Telephone cooperative
P.O. Box 678
Metter, GA 30439

Josephine S. Trubek
Rochester Telephone Corporation
180 South Clinton Avenue
Rochester, NY 14646-0700

Roseville Telephone Company
P.O. Box 969
Roseville, CA 95661

Taconic Telephone Corporation
Taconic Place
Chatham, NY 12037

Alan Y. Naftalin
Charle. R. Haftalin
Koteen , Naftalin
1150 Connecticut Avenue, N.W.
Washington, DC 20036
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Union Telephone Co~ny

P.O. Box 428
Plain Dealing, LA 71064

vista Telephone CQB,pany
14450 Bumbaven Drive
Burnsville, MN 55337

Vista-United Teleco..unications
P.O. Box 10180
Lake Buena, FL 32830-0180

Warwick Valley Telephone Co~ny

Warwick Co-.unications
5506 Detroit Avenue
Cleveland, OH 44102

John M. GoodJIan
Bell Atlantic Telephone Co~nies

1710 H Street, N.W.
Washinqton, DC 20006

Helen Shockey
Shirley Ranson
BellSouth Teleco..unications, Inc.
4300 Southern Bell Center
675 We.t Peachtree street, N.E.
Atlanta, GA 30375

TillOthy Leahy
Paul Walters
Southwestern Bell Telephone

COIIpany
RoOJl 3330
One Bell Center
st. Louis, MO 63101

Rugene J. Baldrate
Southern New Enqland Telephone

COIIpany
227 Church Street
New Haven, CT 06510

A. W. Brothers
The Beehive Telephone Companies
P.O. Box 520
Wendover, UT 84083

Willia. R. TemPest
DSC co..unicationa Corporation
1000 Coit Road
Plano, TX 75075-5813
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Su~nL. ~n ~I

Halprin, T-.ple , Goodaan
suite 1020-Ba.t Tower
1301 K street, N.W.
W.shinqton, DC 20005

Paul DeJongh
Northern Telecom, Inc.
P.O. Box 13010
Research Trianqle Park, Me

27709-3010


